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I. Introduction

             Slovakia is one of the ten Central and Eastern European countries that are candidates for membership in the European Union. In addition to the Phare programme, European Union within the pre-accession process provides additional support through ISPA programme (Instrument for Structural Policies for Pre-accession) managed by the Directorate General of European Commission for Regional policy. ISPA was established by the Council Regulation No. 1267/99 of 21 June 1999 and covers the environment and transport sectors only for seven years (2000 – 2006). ISPA is a pre-accession programme, which means that ISPA will be terminated for the candidate country that will join European Union. On the other hand, ISPA is a precursor of the Cohesion Fund, which is determined only for EU member states. Therefore, even if Slovakia after the accession to EU will no longer be eligible for the ISPA programme, it will be eligible for the EU Cohesion Fund with much higher budget than ISPA. 

          Annual ISPA budget covering all ten countries is 1044 mil. EUR, which is then distributed amongst the candidate countries based on considerations of population size, area and per capita gross domestic product. The Slovak Republic can receive according these criteria 3.5 - 5.5 % of the total ISPA allocation. This allocation will then be evenly distributed within a seven-year period between the sectors of environment and transport.  For the transport projects in the Slovak Republic the allocation will be approximately ranging from 18 - 29 mil. EUR a year.

The main focus of ISPA in the transport sector is:

· transport infrastructure measures which promote sustainable mobility, and in particular those that constitute  projects of common interest based on the criteria of Decision 1692/96/EC

· measures which enable the  beneficiary countries to comply with the objectives of the Accession Partnerships, including inter-connection and compatibility of national networks as well as with the trans-european networks, together with access to such networks

Measures must be of a sufficient scale to have a significant impact in the improvement of transport infrastructure networks. The total cost of each measure will in principle not be less than 5 mil. Euro, although in exceptional cases, measures with a total cost less than 5 mil. Euro may be considered.

Community assistance under ISPA may take the form of non-repayable direct assistance, repayable assistance or any other form of assistance. The rate of Community assistance granted under ISPA will in most cases be up to 75% of the total cost of expenditure by public bodies. ISPA may also provide financing for preliminary studies and technical assistance measures (up to 2% of the total ISPA allocation), including:

· Economic/financial feasibility studies

· Environmental Impact Assessments

· Reviews of design and project costing

· Assistance in the preparation of tender documentation 

· Project management

Even in the case of technical assistance financing it is necessary to secure national co-financing. Only exceptionally ISPA can finance up to 100 % of the cost for a technical asssitance.

A very important aspect of the ISPA programme is that it is a subject to ex-ante and ex-post control. The ex-ante control means that each ISPA project is subject to the approval by the European Commission prior to its implementation. The ex-post control means that after the completion of the project implementation, the European Commission or European Court of Auditors can control the use of ISPA funds. If non-eligible use of ISPA funds is detected, the Slovak Republic is obliged to pay back. The financial control under the ISPA programme is also ensured by the Slovak authorities, in accordance with the Act 502/2001 Coll. on financial control and internal audit and on amendment and  completion of certain laws. 

This document deals with the transport sector and sets out the strategy in Slovakia for the identification and selection of transport projects proposed for financing under the ISPA instrument. The proposed transport projects are located on international transport multi-modal corridors, defined at the Pan-European Helsinki Conference of the Transport Ministers, June 1997. National ISPA Strategy is based on the Regulation EC 1267/99 establishing instrument for structural policy ISPA, and Updated principles of the State Transport Policy approved by the government of the Slovak Republic, resolution 21 as of 12 January 2000. ISPA National Strategy was incorporated into Sector Operational Programme, transport and telecommunications, in the frame of National Plan of Regional Development of the Slovak Republic.  National Plan of Regional Development was approved by the government, resolution 240 as of 15 March 2001. Update of the ISPA strategy, transport sector, considers a reference date of the accession of the Slovak Republic - the year 2004. Therefore, financial demands of the ISPA projects go beyond the ISPA framework, since there will be the Cohesion Fund available for the Slovak Republic after the accession to European Union. 

II.
State Transport Policy of the Slovak Republic
Update of the Principles of the State Transport Policy of the Slovak Republic 

New economic and political conditions, mainly the establishment of the sovereign Slovak Republic required to define and implement new principles and approaches towards proportional and structurally balanced development of all transport sectors and towards establishment of their new mutual links, both domestic as well as international. The Government approved the Principles of the State Transport Policy of the Slovak Republic, resolution 648/1993. The working out of the Principles into concrete tasks was the subject of the Government resolution 284/1994. 

Taking into account current situation in the process of integration of Slovakia into European structures, Ministry of Transport, Posts and Telecommunications of the Slovak Republic (MTPT SR) elaborated and at the end of 1999 submitted to the Government new document, which is fully in line with orientation of the European transport policy. The Government considered and approved by the resolution 21/2000, as of 12 January 2000, the “Update and Working out of the Principles of the State Transport Policy of the Slovak Republic”, as a basic systemic material of the transport sector.

Update of the State Transport Policy is formulated in twelve systemic blocks of principles and in concrete, addressing tasks with deadlines. The tasks are annexed to the Government resolution.

Individual systemic blocks deal with the issue of relations between state, transport carrier and citizen, equality of conditions in economic competition, financing, taxes and charges in transport, modernisation and development of transport infrastructure, transport and environment, legal decrees and technical standards in transport, safety and reliability of transport, transport quality, information and statistics, labour-legal and social area, integration and international relations, as well as science and research in transport.  

The main intentions of the State in the field of updated State transport policy are:

· solving the transport as the integrated transport system and the following from that infrastructure needs

· supporting the steady sustainable development of mobility by preferring the public transport against the individual transport and the transport modes environmentally more friendly and more safe
· harmonising the conditions for undertaking in transport market, especially between the road and railway transport

· the transport service for the territory and providing for the right of citizens to a good class and a price accessible transport services

· the principal changes in the field of performances in a public interest and the reimbursement for the losses to their providers

· participation of public resources in providing for operation and development of transport system

· systemic solution of charging the transport operation (taxes, charges) and of related to that pricing

· rational exploitation of State resources and territory by ensuring the steady sustainable mobility, supporting the environmentally friendly, safe and more efficient from the whole-society viewpoint transport systems
· making use of comparative advantage of geographical location of the State with a corresponding high-quality interconnection of transport infrastructure with European  transport network

· proportionality of transport development with regard to the transportation demand of society and transport service for the territory

· environment protection projected to the choice of transport routes and transport means on the basis of laid down environmental criteria

· permanent maintenance and raising the transport safety and its reliability
· technological balance, corresponding to the parameters exercised in States with developed transport

· long-term character, interconnectedness and stability of transport development programme intentions.
Aims, tasks and means

The basic strategic aim of the Slovak Republic transport policy, following from the direction of European transport policy, consists in applying the sustainable mode of transportation of persons and goods as the necessary precondition of fulfilling the constitutional rights and freedoms of citizens and requirements of free trade development.

The need of its fulfilment is reflected in the following particular aims and tasks:

· Harmonisation of conditions of economic competition in transport market in the frame of non-discriminating competitive environment by a gradual implementation of individual transport-political measures of EU into the SR transport policy and by creation of legal regulations in conformity with those of EU, taking into account possible deviations for the SR.

· Ensuring the function of transport system, especially from the viewpoint of economic and societal needs, defence and protection of the State.
· Preserving the influence of the State upon the development of transport infrastructure by exercising efficient programmes of its development and by supporting the introduction of new transportation systems. The latter should be achieved by creating the systemic preconditions of development, modernisation and maintenance of transport infrastructure in link to progressive transportation systems and in accordance with transportation requirement of society, supporting the being developed and modernised global information systems and logistic activities.

· Amending the system of tax Acts and special transport Acts, aiming to harmonise the system of taxes and charges concerning the transport and related services with the state in EU, involving gradually the process of internalisation of external costs.

· Transforming the system of performances in a public interest to a higher level by laying down, specifying and reimbursing for performances in a public interest in the frame of transparent financial relations between the State, transport subjects and users of transport services.

· Completing the transformation of Slovak transport in the progressive steps: consolidation, commercialisation, and privatisation on the basis of development conception and trade policy. Simultaneously to create equal rules of accessing the transport way and transport equipment for the transformed  transport subjects.

· An active participation of transport factor in creating the national and regional development programmes in the sense of the Principles of State transport policy and by creating the conditions for the conception and implementation of regional transport policies.

· Decreasing the negative impacts of transport upon environment by supporting the public transport against the individual one by an active participation of transport factor in creating the national and regional development programmes and enhancing the quality of public passenger transport. To specify the responsibility also in the field of transport operation safety, handling machinery and equipment. Steadily improve the quality of transportation offer, especially for the vulnerable users of transport.

· Enforcing such tax and fiscal policy that respects the tasks and needs of transport, by binding the public budgetary means, such as a direct or indirect factually controllable financial support, simultaneously harmonising the tariff and price system with exercising the public interest in transport.

· To regulate the State participation in enterprising in the extent laid down by the relevant Acts and implementing regulations.
· The responsibility for preparing and carrying out the efficient programmes of utilising the EU assistance in the frame of pre-accession period (PHARE, ISPA, 5th frame EU programme and the subsequent programmes), simultaneously with the support of science, research and education of specialists in transport.

Development priorities of transport infrastructure
The development priorities of transport are based on the Programme declaration of the SR Government; they contain the aims in the field of State transport policy implementation, with a direct link to the economic policy of the State.

In the field of transport infrastructure development, the sector of transport creates the conditions for harmonising the pace of the motorway construction with modernisation of the railway corridors, with a view to proportional developing and efficient utilisation of the factually existing financial resources.  

The fundamental priority is construction and modernisation of transport infrastructure on the approved routes of multi-modal corridors, while the MTPT SR supports modernisation of railways as economically, ecologically and energetically more acceptable alternative. The sector re-assessed the investment policy in the field of transport. It supports a preparation and implementation of such projects that prove by standard procedures their economic efficiency, societal justification and environmental friendliness. Sector development programmes of the public works priorities for 2001 - 2003 and 2002 - 2004, worked out in the sense of the Act 254/1998 Coll. on public works, document intentions of  MTPT SR in the field of transport infrastructure and are a decisive part of national development programmes that are approved by the Government. Implementation of Development priorities of the transport sector, which are based on the Programme declaration of the Government are subject to a considerable financial demands. Given the above and in accordance with the National ISPA Strategy for transport sector, ensures MTPT in the frame of the ISPA programme project preparation a complex documentation, aiming at creating all assumptions for allocation of the ISPA grant. The projects concern construction and modernisation of the railway and road infrastructure.

MTPT SR co-operates actively with the Ministry of Regional Development and Ministry of Environment and ensures that intention and priorities of the state transport policy are in maximal scope reflected during creating the national development documents. National Plan of Regional Development of the Slovak Republic was approved by the Government on 15 March 2001, resolution 240/2001. A part of this Plan is also the Sector Operational Programme for Transport (SOP). The SOP is based on fundamental strategic and conceptual documents of the Ministry of Transport, Ministry of Environment, Ministry of Constrcution and Regional Development and European Union and is worked out for the period 2001 - 2006. During consultation phase, MTPT SR in a close co-operation with Ministry of Construction and Regional Development focused on harmonisation of the transport SOP  with the positions of Gremium of the Third Sector and also with Regional Operational Programmes of  individual regions. Transport SOP also includes Programme of Public Works for 2001 - 2006 financed from pre-accession funds. Main fund in the field of transport infrastructure development  (railway, motorway and road public works) is a structural fund ISPA. MTPT SR provides for a regular evaluation and updating of the Sector Operational Programme falling under the competence of the sector. 

In the frame of preparation of the Concept of the Territorial Development of the Slovak Republic 2001, the MTPT SR in a close co-operation with the Ministry of Environment, which responsible for this task, provides for incorporation of the necessary development  of the public transport service of the territory. The Concept will contain besides the Directives for territorial planning policy also binding regulations of the functional and spatial layout of the territory. MTPT SR supports resolution based on location of the agreed multi-modal corridors, while respecting natural transport, residential and environmental characteristics of the territory.  

The basic priority for investment policy is building-up and modernising the transport infrastructure in the routes of multimodal corridors, of which the Slovak territory is crossed by the Corridor No. IV (Berlin/Nuremberg - Prague - Budapest - Constants (Thesaloniky) Istanbul, Corridor No. V, the branch A (Bratislava - Žilina - Košice - Užhorod), No. VI (Gdansk - Warsaw - Katowice - Žilina) and Corridor No. VII (Danube).

The modernisation of railways in the mentioned above corridors is supported as the economically, ecologically and energetically more acceptable alternative. Besides that, the implementation of the State transport policy is being provided for, where the State guaranty in the field of covering the losses from performances in a public interest  influences in a deciding manner the consideration of SR railway transport development. This development is embedded into the following documents (approved by the SR Government): ”The Conception of Transport Development”, ”The Long-Term Programme of Railway Tracks Development”, and is specified more exactly in the Scenario No. 6 of the ŽSR document ”The Economic stabilisation and the transformation (the Resolution of the SR Government No. 544/1999). By the resolution no. 963 of 10 October 2001 the Government was informed about the “Programme of the Railway Tracks Development by 2010 and Proposal for financing the Investment Actions by 2010”, as one of the documents linked to modernisation of railways. There is being prepared the modernisation of the tracks Kúty - Štúrovo (the Corridor No. VI), Bratislava - Žilina (the Corridor No. V), further completing the reconstruction of station Čadca, and building up the track Čadca - Zwardoň (Corridor No. VI). Also is being prepared the modernisation of technological base of tracks and stations that are not involved into the corridors, but from the viewpoint of domestic transport are needful.

In the frame of approved by the Government Programme of the combined transport development, approved by the Government resolution 37/2001, there are created the conditions for developing the combined transport for the sake of enhancing the environment protection, increasing the safety of goods transportation, unloading the agglomerations from the load by road transport, by building up and modernising the system of combined transport terminals. 

Following the Project of transformation of the State enterprise SAD, approved by the Government, the transformation of SAD into stock-holding companies, or into limited liability companies is being prepared, with the possibility of their privatisation. In regular passenger transportation, the preparation and realisation of integrated passenger transport systems in selected regions is going on in co-operation with a municipal public transport and railway transport.

In the road freight transport the intention is to regulate the access to the market by qualitative requirements on a good reputation, professional competence and financial reliability of the transportation. The basic priority in the field of technical policy and in approving the technical state of vehicles is to create the legal instrument as the precondition for further tightening of conditions for the road vehicles construction, especially in the field of safety and environment protection.

There is being ensured the development and liberalisation of civil aviation, inclusively restructuring the airport administration, harmonisation and integration of air traffic control in the European space, providing the interests of the State and regions are ensured. The intentions in the field of investment construction of civil aviation are targeted to the technological and construction investments for airports Bratislava, Košice, Poprad - Tatry, Sliač and Piešťany.

The waterway transport development is linked to the international Danube waterway connecting Slovakia with 9 Danubian countries, and by the channel Rhine - Main - Danube it enables the connection to integrated waterways of West Europe.

In the field of road infrastructure, the further motorway construction is going on in line with the “New Project of Motorway and Expressways Construction”, approved by the Government. In 2002 it is expected to put into operation motorway sections  D61 (D1) Bratislava, Mierová - Senecká, D1 Behárovce - Branisko (tunnel), number of sectionsof the motorway access roads in Žilina and Prešov and several sections of expressways R4 in the area of Košice. By 2002 implementation of the construction of motorway  D61 (D1) Bratislava,  Vienna Road -  Port Bridge, for which we have asked for ISPA grant, and the construction of the D2 motorway section Bratislava Lamačská cesta - Staré grunty will be prepared as well as number of construction of the expressways. By 2003 motorway section D1 Mengusovce - Jánovce will be prepared fo implementation. The priority of road network development is the development of international roads, resolving by-passes of cities and communes, resolving the dot defects, and accident sections according to the being prepared “Concept of the Road Network Development of the Slovak Republic”. 

III. Profile of Individual Transport Modes 

from the infrastructure point of view

Road Infrastructure
Implementation of state transport policy - aims, tasks and means

Main aims
To ensure permanently suitable conditions for all users and to provide them with a good quality product with a differentiated level of transport road quality, delivered services, and price for their use, depending on the requirements of users. The development has to be realised on the basis of monitoring and evaluation of domestic and transit transport development, on the principle of economical efficiency and respecting the technical, economic, social, and environmental aspects and of the present infrastructure level, aiming to approximate gradually the standard level of EU countries.

Tasks

To achieve the main aims, taking into account internal conditions and possibilities, one has to fulfil the following short-term and middle-term basic tasks:

· preparing the principal internal development documents, reflecting the Slovakia in an European context and respecting international agreements and commitments (TEM, TEN, TINA, ISPA…),

· supporting an efficient targeted development  of own supporting instruments - of technical, environmental, organisational, legal, financial, professional ones and of those related to them,

· to provide for a permanent and transparent financial internal source for covering the needs of road economy, until this is provided to co-finance the needs by an efficient loan policy

· to charge the extraordinary services depending on their real utilisation,

· to prove the efficiency of using the financial sources,

· to utilise in all that the provided EU assistance, comments and recommendations.

Means
The basic precondition of fulfilling the aims is being created by governmental policy, legislation environment and high professional ability of workers in road economy.

Concrete instruments and tools are given by the following documents:

· Report on the development of motorways and international roads in the SR territory as of 1995,

· Long-Term model of financing the motorways construction as of 1997,

· Supplementing the motorway network by the motorway D65 as of 1998,

· Conclusions of the Pan-European transport conferences in Crete in 1994 and in Helsinki in 1997,

· Conception of developing the motorway infrastructure as of 1999

· New Project of the Motorway and Expressways Construction

The presented documents prove the transportation - engineering justification of motorways construction as the deciding solution of acute capacity and safety problems on the most loaded road routes, taking into account the trends and prognoses in domestic and international road transport. They especially emphasise the importance of the strategy of integrating the road infrastructure of Slovakia into the road infrastructure of Europe on a required functional level.

The further important means are and will be the transparency, applying the principles of market economy, openness towards the information both outwards and inwards, mutual communication and education.

Road infrastructure development in the SR
The basic data as at 31/12/1999:

Area of the SR territory: 
49 034km2 
Number of SR inhabitants:
5 398 657 

The degree of furnishing by automobiles (the number of inhabitants per one passenger automobile):

          4.5: 1

The degree of motorization (the number of inhabitants per one motor vehicle): 3.7: 1

Road infrastructure (the state as at 1 July 2000):

The total length of motorways and roads of the I., II. and III. class is 17 737 km,  of this figure under state administration are motorways and roads of the length 17 225 km and under the administration of municipals of Bratislava and Košice is 217 km of roads. 

The motorways are operated in a total length of 295 km, 

of that:

· 286 km in a full profile,

· 9 km in a half-profile.

The planned state of the whole motorway network is 659 km and consists of the motorway routes D1 of the length 517 km, D2 of the length 80 km, D3 of the length 59 km and D4 of the length 3 km.   

The motorway routes are simultaneously the component part of the Crete/Helsinki multimodal corridors, the so-called backbone network TINA:

· D2 in the route of the corridor No. IV,

· D1 in the route of the corridor No. V/A,

· D3 in the route of the corridor No. VI.

The component part of the TINA network are two additional north-south transport corridors of expressways:

         central  corridor : Martin - Zvolen - Šahy - state border Slovakia/Hungary - further direction to Budapest,

           eastern corridor: from the direction Rzeszów - state border Slovakia/Poland - Vyšný Komárnik - Prešov - Košice - Milhošť - state border Slovakia/Hungary - further direction to Miškolc.

The total planned TINA network is cca 930 km.

The roads form a road network and are operated in a total length of 17 442 km, 

of that:

· 3 222 km of 1st class roads 

· 3 826 km of 2nd class roads 

· 10 394 km of 3rd class roads

 of them directionally separated 324 km, on the “E” routes 1277 km, on the “TEM” routes 649 km.

The problematic fields of road infrastructure and their reasons:

· slow development of motorways and expressways on the routes of the TINA corridors

· unfavourable impacts of transit transport on roads inside towns and its share in creation of congestions,

· exceeding the acceptable traffic intensity on the 1st class roads in the extent of 323.95 km and on the 2nd class roads in the extent of 22.66 km, of that on the “E” roads 297.68 km, i.e. on the 34.85% of the total “E” roads length, (situation at 31/12/1998)

· bad technical state of the road network due to violating the required cycles of repairs since 1992, 

· bad technical state of bridges in the road network,

· dot defects in the road network,

· safety of road traffic,

· tendencies of growth of traffic intensity,

· deficit of financial means.

Strategic aims of road infrastructure development

The aim of road infrastructure development in a middle-term horizon in the context of national transport policy main aims is:

· in the frame of motorways development, preferring the construction of sections in TINA corridors, namely:

· in the territory of the SR capital city Bratislava,

· in the corridor V/A between Bratislava and Žilina,

· in other corridors, providing the economic efficiency of the construction is documented,

· in the frame of ISPA programme the priority construction are : motorway section D61 Bratislava, Viedenská cesta - Prístavný most, motorway section D1 Mengusovce - Jánovce, motorway section D3 Svrčinovec - Skalité, motorway section D1 Sverepec - Žilina, I. phase.

· in the frame of road network, on the basis of problem locations knowledge and of newest results of analyses, to solve:

· new purposeful configuration of road network, i.e. re-classing and renumbering the roads with regard to the changes in state-forming arrangement, internal territorial-administrative structuring, and to the issuing from this transport relations,

· providing for the operability and operational efficiency, namely:

1. by improving the periodicity of repairs by a gradual multiple increase of expenditures on road repairs,

2. by repairing or rebuilding 40 - 45 bridges /year,

3. in the frame of development by decreasing the extent of road sections with exceeded acceptable traffic intensity, what shall be achieved first of all by motorways construction,

4. on a district and local level by improving the technical road parameters.

Funding this strategy can be achieved in a smaller extent by the taxation policy of the State, in a larger necessary extent additionally by loan policy and by supporting policy of EU (the ISPA programme).

Railway transport
Implementation of state transport policy: aims, tasks, means

In the past, a large emphasis was made on railway development, all its branches, as are the freight and passenger transport, were being developed. The largest demands were being laid upon the freight transport due to the requirement to convey large volumes of freight produced this time by economic sector. For the interest of State to increase the living standard of inhabitants, considerable means were being allocated for developing the passenger transport, even if it brought  losses. Increasing the fare would compensate the losses, but such method would have negative impact on citizens. That is why the State rejected increasing the fare in passenger transport. To provide the function of passenger transport, a “cross” financing was established. Such “cross” financing consisted in subsidising the losses in passenger transport by yields in freight transport, together with the subsidies from State.

After the political change in 1989, the interest in financing railways was considerably weakened. State subsidies were decreased and the subsidies from freight transport to passenger one were almost completely stopped. The adjustment of tariffs was not being applied, nor was reimbursed the losses produced by operation in a public interest. So the complicated situation arose, in which the railways were gradually getting into insolvency even in spite of some measures. This was contributed also by some partial disinterest, when almost no investments into railways were made and disadvantageous contracts were being concluded.

Presently the SR Government supports the need of railway network development in Slovakia. In relation to the strategic aim of integration into EU countries, some aspects, already not satisfying these requirements, have to be changed. Those involve first of all the multimodal international corridors crossing our territory, being not modernised; simultaneously the rolling stock is obsolete.

Main items for fulfilling the aims is the stabilisation and transformation of ŽSR, repayment of debts, obtaining the financial means for ŽSR development, and the reconstruction of corridors to the required speed.

Railway infrastructure development
           The railway infrastructure development is aimed mainly to removing the permanent slow sections, to increasing the track speeds up to the maximal speed 160 km/h on the following corridors:

· IV - Berlin - Prague - Kúty - Bratislava - Štúrovo - Hungary - Balkan/Orient

· V - Bratislava - Žilina - Košice - Čierna n/T - Lvov

· VI - Gdynia - Warsaw - Zwardoň - Skalité - Čadca - Žilina

· IX - Krakow - Plaveč - Prešov - Košice - Čaňa - Oradea - Bukurešť

Corridor IV
The length of the track in our territory is 205.8 km. The corridor represents 5.8% of total ŽSR tracks length. The line is double-track, electrified, in the section Kúty - Bratislava - Nové Zámky equipped with automated inerlocking system and in stations by station relay interlocking system. In the section Nové Zámky - Štúrovo the track block system is half-automated and in stations electromechanical. The track satisfies for the maximal speed 120 km/h and in some sections for 140 km/h. However, it has 62 permanent speed limitations in a total length 127.2 km.

The conception development is expressed by the AGC agreement. The existing track has to comply with the minimal speed 160 km/h, with the corresponding level of interlocking system, prescribed pas cross-section UIC C, axle load, utility lengths of station tracks, information services, with a fly-over access to platforms, and fly-over crossing of two transport systems. The modifications are being made in the frame of modernisation. Where the modification of speed requires large relocations of tracks, or the construction of new track body of larger length than 40% of total route, the recommendation is to solve it on the basis of high-speed tracks for a minimal speed of 200 km/h.

Corridor V
The Slovak branch of the corridor is Bratislava - Žilina - Košice - Čierna n. T. - State border Ukraine; it connects the towns Trieste - Lubljana - Budapest - Bratislava - Užhorod - Lvov.

The length of the line in our territory is 545 km and represents 14.7% of total track length in our territory. The track is electrified and secured by several kinds of interlocking systems. Due to the geographical uneven character of the territory it consists of speedy heterogeneous sectors, with a maximal speed up to 120 km/h, with 147 speed limitations up to 40 km/h in the length of 300 km. In percentage, in the section Bratislava - Žilina - Košice is the speed 120 km/h only on 35.3% of its length. In the section Košice - Čierna nad Tisou is the speed 80 km/h on 15% of the length, 100 km/h on 70% and 120 km/h on 15% of the section. The track of this corridor is mostly loaded in the ŽSR network and it contains most important railway nodes.

Corridor VI
The corridor comes from Gdansk - Warsaw across Bialsko Biala - Zwardoň - Skalité to Žilina, where it joins the corridor No. V, creating so the connection NORTH - SOUTH by proceeding the route to Bratislava, Vienna and further to the south and southwest, or turning from Leopoldov to Galanta, Štúrovo, Budapest and further to the southeast to Orient.

The track length in our territory is 50.2 km, representing 1.4 per cent of total ŽSR railway length. In the section Skalité - Čadca the railway is a single-track line, operated by diesel traction. The track speed in the section Čadca - Skalité is 60 km/h and in the section Skalité - Zwardoň (PKP) 50 km/h. The slope conditions are unfavourable, because the track in the section Skalité - Zwardoň rises at 26 promile. The section Žilina - Čadca is double tracked, electrified, furnished by automated track interlocking system and electromechanical station interlocking system. Maximal track speed is 100 km/h, but the line has 15 permanent speed limitations of total length 39.3 km. At present, the electrification of the section Čadca - Skalité - Zwardoň is being implemented and at the same time the speed on the section Čadca - Skalité will be increased to 100 km/h, and on the section Skalité - state border with Poland to 70 km/h.   

Corridor IX
The exact name of the corridor is a so-called “North South connection of the corridor IX.” The corridor comes from Krakow, Muszyna to Plaveč and proceeds to Prešov - Kysak - Košice to Čaňa, where it leaves the Slovak territory. Via Hungary it proceeds to Romania.   

The track length  is 118 km, representing  3.2 per cent of total ŽSR railway length. On almost whole section  it is a single-track line, only on the section Kysak - Košice, which is a part of the corridor V, it is double-track line. The corridor is on the whole section electrified. The track speed is on average 80 - 100 km/h. The slope conditions are unfavourable on the section Lipany - Pusté pole. 

Strategic aims of railway infrastructure development  
The aims are in first place oriented to the investment programme of modernisation of ŽSR international corridors IV, V, VI and to the programme of tracks renewal. This intention is co-ordinated with the programme of modernisation of corridors and ensures the expected technical parameters of tracks in accordance with the agreements AGC and AGTC. In the frame of renewal is continually modernised the Corridor IV Kúty - Bratislava - Štúrovo for the speed up to 160 km/h, the corridor V for the speed up to 160 km/h on the section Bratislava - Žilina and up to 120 km/h on the section Žilina-Košice.

Corridor IV
The modernisation itself is divided into two parts. At this time in the frame of complex reconstructions are being executed the most needful works related to track speed increase to the maximal speed 160 km/h in those sectors, where the new track only minimally deviates from the original one and remains in its former body. Further shall be made: the reconstructions of track bottom , finishing the reconstruction of Bratislava tunnels (the pas cross-section), modifications of stations and stops (elongating the tracks in stations, flyover accesses to platforms, reconstructions of station heads to enable trains to pass at full track speed), building up the flyover crossings of railway with land communications. On the section Bratislava central station - Devínska Nová Ves the track will not be adjusted to the speed 160 km/h because of high costs and strong intervention into built-up parts. It will be adjusted only to the maximal speed 120 km/h.

The transportation performances shall be increased to cca. 1057 million of ntk/year (net ton-kilometres per year).

Partition of sections

	sector
	speed

	Kúty - Sekule - Veľké Leváre
	160 km/h

	Dev. Nová Ves - Dev. Jazero
	160 km/h

	Dev. Nová Ves - Bratislava central st.
	120 km/h

	Bratislava central st. - Bratislava Vajnory
	160 km/h

	Bratislava Vajnory - Bernolákovo
	160 km/h

	Senec - Sládkovičovo
	160 km/h

	Veľké Leváre - Zohor - Dev. Jazero
	160 km/h

	Bernolákovo - Senec
	160 km/h

	Trnovec - Tvrdošovce
	160 km/h

	Tvrdošovce - Nové Zámky
	160 km/h

	Nové Zámky - Gbelce
	160 km/h


Corridor V
Modernisation of the corridor is divided into three parts. In the first one it is considered to execute the section Bratislava - Žilina, which shall be followed up with the modernisation of corridor No. VI in order to achieve so the interconnection north - south until 2005. This time in the frame of complex reconstructions shall be made the most needful works related to track speed increase to the maximal speed 160 km/h on those sections, where the new track axes only minimally deviates from the original one and remains in its former body. In the second part after 2005 this will proceed up to Košice, and subsequently in the third part up to Čierna n/T. In the section Bratislava - Púchov the maximal reached speed will be 160 km/h, from Púchov to Žilina it will be 120 km/h. Also to the Čierna n/T can be reached 160 km/h. Further the modification of stations and stops (elongating the tracks in stations, flyover accesses to platforms, reconstructions of station heads to enable trains to pass at track speed), building up the flyover crossings of railway with land communications.

Expected transportation performances are  cca. 8288 million ntkm/year.

Partition of sectors

	section
	speed

	Bratislava - Trnava
	160 km/h

	Trnava - N. Mesto n/V
	160 km/h

	N. Mesto n/V - Púchov
	160 km/h

	Púchov -Žilina
	120 km/h

	Žilina - Košice
	120 km/h

	Košice - Čierna nad Tisou
	160 km/h


This section is presently the most complexly furnished connection in the direction west - east, which provide especially for transit transport and represents 71% of transhipped goods in Čierna nad Tisou. It passes across the most attractive part of Slovakia - across the Váh river valley, between High and Low Tatras. This project, with the common section Bratislava - Žilina for the both corridors, we give the importance of highest priority. Into the ISPA programe modernisation of the following sections is included: Bratislava Rača - Trnava, Trnava - Nové Mesto nad Váhom, Nové Mesto nad Váhom - Púchov, Púchov - Žilina.

Corridor VI
The modernisation has to be solved in linkage to the present state of technical conditions of the track on Polish side, hence the modernisation of the section Žilina - Čadca is solved up to the maximal speed 120 km/h. Remaining part of the corridor, the section Čadca - Zwardoň, is modernised according to the separate project up to the maximal speed 100 km/h, including the electrification, across the mountain ridge Skalité - Zwardoň to 70 km/h. This procedure is agreed with the Polish partner and with further increase of transportation demands the both parties are preparing the definitive modernisation on the basis of  high-speed tracks.

The expected transportation performances represent cca. 642 million ntkm/year.

Partition of sectors

	sector
	speed

	electrification Čadca - Zwardoň
	70 km/h

	modernisation Čadca - Zwardoň to Skalité
	100 km/h

	modernisation Čadca - Zwardoň, the section Skalité - Zwardoň
	70 km/h

	Žilina - Čadca
	120 km/h


Modernisation of the railway section Žilina - Čadca is included in the ISPA programme.

Corridor IX

Given a complicated terrain, a relocation of the track is considered on the section Plaveč - Lipany. In the frame of modernisation it is necessary to complete reconstruction of the railway station Prešov and prospective double-tracking of the railway track Prešov - Kysak. On the section Kysak - Košice, modernisation is considered in the frame of modernisation of the corridor V. On the remaining part of the corridor V : section Košice - Čaňa - state border, modernisation is not considered in a near future. Modernisation on the section Prešov - Plaveč concentrates at pesent at interlocking system.  

Combined transport

Implementation of state transport policy - aims, tasks, means

Completing the means  (both material and financial) in combined transport follows preferably the aim of active SR participation in realisation of international combined transport. In fact the subject is mainly the transit connection of east markets with west markets of Europe by means of combined transport tracks of the Slovak Republic that are included into AGTC system. The same task shall be successfully fulfilled as a matter of urgency in the transit of freight transport between south and north (or northwest) Europe across our territory. 


Combined transport infrastructure development  
Combined transport infrastructure consists of transport networks, terminals and stocking capacities of the system. 

Determination of the number of the combined transport terminals (TKD) was based on the transport situation, on  the number and routing of the lines. Ensuring the operation on the combined transport lines by 2010 requires four TKD of international significance (Bratislava as a part of the future freight transport goods centrum,  Žilina, Košice and Dobrá by Čierna nad Tisou, which is at the same time a transhipment point between two different rail gauges) and three additional terminals Zvolen, Ružomberok and Nové Zámky. 

   Terminals Košice and Žilina, given their current state, shall be built in new locations. The location of the additional TKD Zvolen shall be resolved on the basis of economic activities. TKD Ružomberok for VK and in Nové Zámky for RoLa are operated by private companies, TKD Štúrovo belongs to enterprise (not public). 

   As to TKD of international significance, a proposition was submitted to amend the distance from 50 to 80 km for inflow/outflow transport of freight units of the combined transport (NJKD) in the frame of the road tax law.

  The following technical equipment is necessary to provide for transporting the freight on the combined transport lines:

· 442 pieces (pc) of special rail carriages for transport of containers and swap bodies and 120 pc special carriages for transport of road trucks

· 80 pc road bearers of containers and swap bodies

· two sets of river vessels for upper Danube section

· 2000 pc TEU containers and 250 TEU swap bodies

· handling machinery for TKD

· 12 000 m2  stocking capacities (excluding stocking capacities of the freight centrum Bratislava)

The proposed development of infrastructure and technical basis of the combined transport will require the following costs:

Item                                                        Infrastructure costs, mil. EUR

                                                by 2005                      2006 - 2010                              Total

TKD                                             6,2                                3,5                                         9,7

Stocks                                          2                                  11,8                                       13,8

Transport means                         23                                 15                                          38    

Total costs                                 31,2                              30,3                                         61,5

Insufficient capital means of the transport chain participants in SR, together with other factors, coming from the field of organisation and management (logistic management), as well as information technologies, does not allow for the technical and technological development in a desired pace, which is needed for competitiveness of the combined transport with a direct road transport.

Building of infrastructure  will create conditions for efficient work of the participants of the combined transport chain. Indirect resources of the combined transport development are external costs savings from easing the fumes damages, noise, transport accidents and savings from repairs and maintenance of roads resulting from the reduction of transport of goods volumes on the roads and fuel savings.  The yields from environmental advantages of the combined transport are the yields relative, objectively difficult to figure out and from the state point of view they do not mean the immediate yields to state budget. The tools and systemic measures for supporting the combined transport development will mainly be applicable in the area of legal decrees and consequently in the financial field of the combined transport operators, carriers and forwarders in a form of :

· direct subsidies to  objective investments 

· tax rebate (reduction of the road tax)

· profitable credits, reimbursement of interests

· bank guarantees for the  credits for the combined transport development

From the state resources it is necessary, in accordance with experience of EU countries, to cover necessary costs on combined transport infrastructure (terminals), subsidise RoLa lines in relation to EU directives : Regulation EC 1107/70/EEC including modifications, Regulation 2196/98/EEC, tax rebates Directive EC 92/106 and customs release for development of transport and handling machinery 708 mil. SK. Covering of the costs items requested from the state is 41,5 % of yields. Level of the direct state subsidies will depend on the growth of the Gross National Product, balancing and state budget.

A possible way of financing is a co-operation with a strong foreign partner, establishment of strategic alliance. For this, Slovakia has considerable assumptions, given its profitable geographic position and tendencies of trade development between Europe and Russia, Central Asia and Far East. 

Combined transport outputs will be growing only gradually in the considered period and therefore relative annual yields wiil be reached in a full amount as late as after 2010. But the costs for development will have to be covered in a substantial share in the period by 2005 or 2006 - 2008. It is clear that in the case of the combined transport development the assumptions of further sustainable development of society are created.

The strategic aims in developing the combined transport infrastructure 

· following the Government resolution 37/2001, the following was done :

1. extended validity of the Contract between Slovak Republic and Slovak Railways on supporting the combined transport in the accompanied RoLa system for the period 2001 - 2005. The contract was concluded on the level of the Minister of Transport, Posts and Telecommunications and General Director of Slovak Railways on 23 January 2001. The Contract emphasises the quality of  carriage and includes sanctions if  the time of carriage on the operated lines of combined transport is exceeded. 

2. published and extended the Programme of supporting combined transport development in SR by 2010, which creates conditions for combined transport development on the level of small and medium enterprises

3. prepared in co-operation with Ministry of Finance the draft Principles for awarding objective subsidy from the state budget for technical equipment of the combined tansport. The draft Principles was approved in the Board of the Ministry on 2 October 2001. By means of the objective subsidy the conditions for a purchase of new freight units of the combined transport and transport means (VK, VN, road bearers) as well as transhipment mechanisms for transhipment in TKD and at the load/unload points shall be established. 

· bilateral agreements have been signed with 8 states on co-operation in international combined transport, the next agreements are under preparation

· MTPT SR in co-operation with the Ministry of Finance and Customs Directorate Bratislava has solved the clearance of complete trains of combined transport in TKD, which is an  assumption for reducing waiting time at the border to 30 minutes. Also was solved a co-ordination of location of on-road centres of road transport with TKD localisation 

· in co-operation with Slovak, Czech, Hungarian and German Railways the issue of handing over the combined transport trains across the border upon a trust is being dealt with

· Directive EC 92/106/EEC on establishment of common rules for certain types of the freight combined transport between the member states will be, according Negotiation Position “Transport Policy” implemented on the accession date to EU. This relates to a request to exempt the road hauliers from any quotas and permissions. With amendment of the Acts on railway, road and water transport, the requirements of the above Directive will be proposed for incorporation

· building of transport infrastructure is going on with emphasise on proportional development of the rail and road transport according AGTC Agreement parameters, on the selected tracks of the railway transport, building of border crossings with Austria, Hungary, Czech Republic, Poland and Ukraine orientated on the systems of the combined transport development (RoLa and RoRo), and giving a preference to unaccompanied combined transport in complete trains.   

In the ISPA frame, apart from modernisation of the rail tracks, it is considered to build terminal TKD Žilina Teplička, as a component of the reconstruction of the Žilina node. It will be necessary to solve the construction of the TKD Žilina (freight transport goods centrum) alternatively in time terms:

a) in the frame of reconstruction of the Žilina node (or Žilina Teplička), as a part of reconstruction of the rail track Púchov - Žilina (after 2006)

b) as a single construction TKD (freight transport goods centrum) Žilina, if necessary before 2006

· In the framework of the ISPA programme the following is proposed:

1. Combined transport information system

2. Intelligent transport systems with a connection to combined transport (or inclusion of the combined transport to transport systems of individual transport modes)

3. in the area of Dobrá by Čierna nad Tisou to build road border crossing to Ukraine - capacity and customs solution on the EU border 

Based on the agreed programme, project preparation and construction will be provided by Slovak Railways. 

Water transport
Implementation of state transport policy: aims, tasks, and means

With economic meaningful utilisation, in national economy the water transport is indispensable kind of transport especially for mass substrates and goods sensitive to transport charges. This is acceded by the transportation of dangerous goods as well as special heavy and oversize goods. Thereby the network of waterways is becoming the inevitable extension of railway and road network. Building up the new and improving the parameters of existing waterways has the aim a general increase in utilising the water transport advantages, decreasing the costs and increasing the influence of competition. The economic preconditions for inland water transport include high capacity ships and focusing on mass freights and sufficient transportation distances. The advantages of water transport are often overlooked. Because of insufficient State support it is getting more and more into collision in the competition fight with another modes of transport.

In the past it was being given large emphasis on water transport development, which had to provide for transportation mainly of mass substrates (coal, ore) necessary for the economy of the State and to provide for the mutual economic collaboration of member countries of the former Council of mutual economic assistance in various branches of national economy. The water transport, but especially providing for necessary transportation volume, was provided for on the river Danube by the national, later State enterprise Czechoslovak Danube navigation Bratislava, later the Slovak navigation and ports, a.s. Bratislava, which was until 1989 subsidised by the State. Passenger ship transport was only minimal, no regular ship communication between the two Slovak Danube ports Bratislava and Komárno existed due to economic and time reasons. The passenger ship transport was operated on regular international ship lines to Budapest and Vienna, and by sightseeing voyages in the area of Bratislava.

After the political change in 1989 and due to adoption of market mechanism principle in our economy, the flow of State subsidies into field of water transport was significantly weakened and with a gradual transformation of State enterprises the interest in transportation services afforded by the navigation enterprise declined. Presently no subsidies are awarded to water transport. 

The aim of the present government of the Slovak Republic is integration of the Slovak Republic to States of European Union. In order to reach that, some aspects that do not already satisfy this new European-wide requirement have to be changed. The subject is first of all the transport corridors (also multimodal), which go across the Slovak Republic territory. In the direction north - south those are the transport corridors No. IV in the section State border SR/Czech Republic - State border SR/Hungary, No. V/A in the section Žilina - Bratislava and No. VI on the section State border SR/Polish Republic - Žilina. In the direction east - west it is the transport corridor no. VII - Danube. River Váh waterway - presently is well navigable its 1st stage in the section Komárno - Sereď of the length 78.650 km, it is involved into multimodal transport corridor No. V/A in the section Žilina - Bratislava.

In accordance with the approved Update and  Working out of the Principles of State transport policy (Government Resolution 21/2000) and in accordance with the Concept of the Water Transport Development (Government Resolution 469/2000) we create conditions for more efficient utilisation of Danube waterway (the waterway of the class VIc and VII) and for introducing the navigation on other Slovak flows (Váh - the waterway of the class Va and Vb, Bodrog - the waterway of the class IV and Va). The success was in implementing the principles of the Chapter of technical standardisation. Unfortunately, bad luck is on the level of State administration in creating the conditions for establishment of objective funds for financing the development and operability of the transport infrastructure of water transport.

According to the Act No. 347/1990  Coll. on organisation of ministries and other central bodies of State administration of the Slovak Republic is the Ministry of Transport, Posts and Telecommunications of the Slovak Republic  the central body of State administration of the Slovak Republic for inland and sea navigation. The ministry fulfils the function of Maritime Authority. It performs the State supervision in the matters of inland and maritime navigation and the State navigation administration in Bratislava is subordinated to it. According to the mentioned above legal regulation, the central body of State administration for water economy, to which is included also the care of water flows and the waterways established on them, is the Ministry of Agriculture of the Slovak Republic.

Development of water transport infrastructure 

The development of transport infrastructure of water transport of the Slovak Republic is focused mainly on improving the navigation conditions in the Slovak section of Danube in the section Komárno - Budapest, and namely by implementing the judgement of International judicial court in Hague in the suit of the Slovak Republic and Hungarian Republic on the contract on construction and operation of the waterworks system on Danube Gabčíkovo - Nagymaros. According to the opinion of experts of the Slovak Republic, the burdensome navigation locations on this section of Danube can be steady eliminated only by damming the Danube level by the so called lower degree, what would be also in compliance with the recommendation of the Danube commission on the gradual construction of waterworks on Danube with the aim of improving the navigation conditions on the whole navigable section of Danube. Here one has to mention that, according to the AGN agreement on main inland waterways of international importance, the Danube is a magisterial waterway (artery) with the notation E 80.

A gradual realisation of the Váh waterway enables the connection up to Žilina in the time-horizon about 2006 - 2016 with the possibility of canal interconnection to Polish Oder. According to the AGN agreement, the Váh waterway is the national waterway of international importance with the notation E 81. The length of the Váh waterway after its completing will be 253 km plus the future canal interconnection to Odra.

Gradual canalisation of East-Slovakian rivers Bodrog, Laborec and Latorica, as the national waterway of 4th class is linked with the canalisation of Tisa on the Hungarian and Yugoslavian section that enables the navigation of ships to East-Slovakian region.

Strategic aims of water transport infrastructure development
The transport infrastructure development in a middle-term horizon is focused mainly on a gradual building of the 2nd stage of Váh waterway in the section Sereď - Púchov in the length of 107.2 km. Its building is conditioned by the construction of waterworks Sereď and completing the locks on waterways Madunice, Horná Streda, Nové Mesto nad Váhom, Kostolná and Trenčín, as well as by creating the technical conditions for navigation in canals of Váh cascade.

On East-Slovakian rivers Bodrog, Laborec and Latorica in a middle-term horizon are envisaged the basic hydrotechnical works in beds of these rivers, which remove the restrictive navigation obstacles, e.g. navigation curves, as well as layout of navigation line and kilometre division of the flows.

Air transport

Air transport infrastructure development
The air transport infrastructure of the SR is first of all represented by airports, that are so far state-owned, which serve for both international and domestic passenger transport, freight and posts. Air transport infrastructure SR consists first of all of 5 airports with international statute, which are up to now in the competence of State organisation - the Slovak Airports Administration (SAA). Given the area of Slovakia, the basic airport network is sufficient. Bratislava, Košice, Poprad-Tatry and as of 1 October 2001 also Piešťany are exclusively civil airports. Sliač is a military airport on which a civil operation is also executed. The airport Žilina is also state-owned, where the operation is performed by a private company Airport Žilina a.s. All these airports have a statute of international airports. 

Apart from the above airports, there is number of small airports on our territory, which serve for so-called general aviation (aeroclubs, various aviation activities for emergency service, special construction works, sightseeing flights etc., as well as for a private air transport). Operation of this second group of airports is not provided by the transport sector.

To the field of air infrastructure also belongs providing for air operational services for the users executing the air transport from/to Slovakia, or those who use the air space of the state when they fly over the SR territory. These activities are performed by Air Operation Services š.p. SR. 

The Airport of Milan Rastislav Štefánik has a dominant position with approximately 70% yearly share in transportation of all passengers in international air transport to/from SR, of the total, presently rather low, number of passengers about 430 thousand. The volume of cargo in the frame of  whole SAA represents about 3100 tons and the freight of post app. 1070 tons per year. With the growth of economic development of the country also a gradual growth of air transport in the SR is expected. The second most important airport is Košice. First of all these two airports are henceforth important for international transportation and their further development will be related to the growth of air transport. In a near future also the transformation of our airports to independent commercial subjects is expected.

The Air Operation Services š.p. SR (LPS SR) uses new system of controlling the overflights across the SR territory - EUROCAT 2000. The system achieves top parameters and shifts the LPS SR to the level comparable with EU countries.

Strategic aims of air transport infrastructure development
The network of our airports covers the SR territory the way that the distance of any populated area SR from the nearest airport is not larger than 100 km. To provide for air transport service is not at present a problem for our airports. Transport service is dependent first of all on the entities performing the air transport. Given a multi-annual decrease of the air transport volume, mainly passenger one, the situation is that the airports are on average utilised to the third of their capacity. Rather well  equipped from investment point of view is the central airport Bratislava. On the airport Košice the additional construction of the passenger terminal has been started. This construction is justified not only from operational but also defence-strategic reasons. Maintenance of airports which have besides transport-operational also defence-strategic significance requires considerable resources. This is to be respected also because if we claim current readiness of airports to manage twofold to threefold higher number of passengers we stress at the same time the need to secure resources for their investment development in the near as well as farther time horizon (e.g. reconstruction of runway in the airport Poprad).

In relation to the air infrastructure, the process of transformation of the SR airports to future individual commercial entities is going on, with participation of state (airport land), regional state and self-government bodies and enterprise entities of the region. The process has been started to increase operational and marketing sovereignty of individual airports within new organisational structure of the Slovak Airport Administration. The Concept of the Air Transport Development in SR  approved by the SR Government in June 2001 gives a task to “Elaborate the project of transformation of the subsidised organisation Slovak Airport Administration” by 30 June 2002.

Given a general trend to increase a protection against illegal interference in the air transport, it is necessary to take into account the increased investments into technological and civil engineering equipment of the airports, as well as with organisational and administrative enforcement of the protection at the airports.    

IV. Methods of Selecting the Priority Projects for ISPA Funding

       The selection of transport projects for ISPA programme expresses the priorities of the Slovak Republic and European Union in the field of transport infrastructure, as it is expressed in the Updated Principles of the State Transport Policy approved by the Government and in the Regulation EC 1267/99 establishing the instrument of structural policies ISPA. Preferably, the ISPA projects are located on the international transport multimodal corridors, approved at the Helsinki Pan-European Conference of the Ministers of Transport, June 1997.  Financial demands of the selected projects exceeds the given financial framework of the ISPA programme due to the fact that the Updated ISPA Strategy, transport sector, assumes  the reference date of accession of the Slovak Republic into European Union - the year 2004. After the accession the Slovak Republic will have at disposal the Cohesion Fund of EU. 

Road infrastructure

We can state that all roads in the frame of multimodal corridors No. IV, V/A and VI of TINA network in Slovakia are solved as the motorways of the total length 659 km, of which 295 km are operated and 63 km are under construction. Other sections of motorways are in course of various stage of investment preparation.

In the frame of ISPA programme the proposed projects fall under the  backbone TINA network, i.e. Pan-European multimodal corridors:

Motorway section D61 Bratislava, Vienna Road - RiverPort Bridge; motorway section D1 Mengusovce - Jánovce; motorway section D3 Svrčinovec - Skalité; motorway section D1 Sverepec - Žilina I. stage. 

Given the expected ISPA grant, the proposed projects are also looking ahead to Cohesion Fund. We take into account that the reference date of the accession of SR to EU, which is used in negotiation process, is the year 2004. In the next Report on fulfilling the Government resolution 162/2001 as of 21 February 2001, approving New Project of Motorway and Expressways Construction, it will also be assessed a possibility to include new projects for financing from Cohesion Fund : projects on the corridor V/A in Košice and Prešov region and the projects on the section Martin - B. Bystrica - Zvolen - Šahy. 
 We state that the motorway network of Slovakia is designed in the most loaded sections of roads. This fact implies that the financial resources selected for development are directed first of all for solving the transport in most loaded sectors. Preparing the motorways, we follow the valid legislation covering besides the urban planning and construction regulations also the environmental viewpoints - we fully exercise the EIA process comparable to the principles exercised in EU. Individual constructions are subjected also to the economic evaluation, assessing the degree of efficiency. The mentioned aspects are determinant in including the individual constructions into implementation, we have also regard of continuousness of motorway routes and their appropriate interconnection with the road network.

Railway Transport

·       The MTPT SR proposes as the priority sections for implemention under the ISPA programme the sections located on the international transport corridor V/A and corridor VI in the following structuring:

· Bratislava Rača - Trnava

· Trnava - Nové Mesto nad Váhom

· Nové Mesto nad Váhom - Púchov

· Púchov – Žilina

· Žilina - Čadca

The proposed constructions are a component part of the TINA network and meet the conditions for co-financing from international financing institutions. The proposed sections are most loaded sections connecting industrial centres of the Slovak Republic.

V. Sources of Financing: Aims, Principles and Assumptions

        The modernisation and construction of the transport network identified by the TINA process is an extraordinary demanding task. The discussion in European Council and European Parliament gave birth to the conclusion that the EU grants shall be combined with the resources of international financing institutions (IFI) and other financing institutions. 

Slovak Republic during preparation of the projects for ISPA programme expects assistance from IFI and in a longer run it considers a public-private-partnership for the construction and maintenance of motorways. 

 The Slovak Republic considers the following resources of financing the transport infrastructure:

· state budget

· loans from international financing institutions and other financing institutions

· state obligations

· the considered participation of private sector

· ISPA funds

1. Phare funds (for regional development projects)

Road infrastructure
Financing the motorways is based on the principle of financing from long-term or middle-term loans with the State guarantee, repaid every year from the State budget with their purpose selection.

In the period of culmination of motorway network construction, in the EU countries it was being released for the needs of road economy 70-80 % from the fuel tax. The aim is to apply this principle on the level of 80% share, which would mean in Slovakia to cover reliably:

· the existing debt service 

· adopting new loans,

· and using some part of these resources also for direct investments.

A more long-term aim of financing the motorways construction is to charge their use according to ridden kilometres, what comes into account in Slovakia, according to the studies elaborated by firms DORSCH CONSULT Munich, EMPÍRIA Bratislava and PARKMAN Great Britain, not sooner than in 2007.

The studies recommend establishing the special company for charging the motorways on the basis of State-private partnership, which would undertake the responsibility for maintenance and operation of constructed motorways, as well as construction of all new motorways. Private partner would take over the responsibility for financial planning and management. We shall pay henceforth the attention to the issues of charging.

Presently is introduced the charging system in the form of yearly adhesive labels for using the motorways and four-lane expressways with the purpose-made destination of these sources for maintenance and repair of motorways and expressways, and the incidental surplus also for investments. Since the 1st January 2000 it was introduced the charging of motorways and expressways graduated according to the weight of the vehicle, for personal cars introducing besides the yearly also the 15-days adhesive labels.

The estimated total costs of the proposed ISPA projects in the fields of the road infrastructure are:

Motorway section D61 Bratislava, Vienna Road - RiverPort Bridge:        74 mil.EUR;

Motorway section D1 Mengusovce - Jánovce:                                            214 mil. EUR; 

Motorway section D3 Svrčinovec - Skalité:                                               133,8 mil. EUR; 

Motorway section D1 Sverepec - Žilina I. stage:                                      101,5 mil. EUR   

Railway Transport
In the railway transport the model of co-financing is considered for the modernisation of the railway track in the corridor V/A. The time-plan of the modernisation is as follows:

For the year 2001: The modernisation of railway track Bratislava Rača - Trnava for the speed 160 km per hour.

 For the year 2002: Proceeding the modernisation of the section Bratislava Rača –Trnava by modernisation of the railway stations and interstation section Šenkvice - Cífer. At present, ISPA Application has been submitted for this section. 

Further, proceeding the modernisation of the track Trnava - Nové Mesto nad Váhom for the speed 160 km/h by the first stage Trnava - Piešťany. The capital costs of the whole section are SKK 7.5 billion. The period of realisation is cca. 4 years, i.e. 2001-2004 .

For the years 2002-2005: To proceed in the sections:

a) Trnava - Nové Mesto nad Váhom, second stage  Piešťany - Nové Mesto nad Váhom  
b) Nové Mesto nad Váhom - Púchov, modernisation of the track for the speed 160km /h.

c) Púchov - Žilina,  modernisation of the tack for the speed 120 - 140 km/h. 

d) Žilina - Čadca, modernisation of the tack for the speed 100 - 120 km/h.

The estimated total costs of the ISPA projects for the modernisation of the railway tracks are:

Bratislava Rača –Trnava, I. stage Rača - Šenkvice:                                       56,3 mil. EUR

Bratislava Rača –Trnava, II. stage Šenkvice - Cífer

and stations Rača - Trnava:                                                                            116,8 mil. EUR

Trnava - Nové Mesto nad Váhom, I. stage  Trnava - Piešťany:               120,9  mil. EUR   

Trnava-Nové Mesto nad Váhom,

II.stage  Piešťany-Nové Mesto nad Váhom:                                               69,8 mil. EUR

Nové Mesto nad Váhom - Púchov:                                                           188,9  mil. EUR

Púchov - Žilina, including TKD Žilina:                                                      96,3  mil. EUR

Žilina - Čadca, I.stage Žilina - Krásna na Kysucou:                                    43,5 mil. EUR

Žilina - Čadca, II.stage Krásna na Kysucou - Čadca:                                  42  mil. EUR

Combined Transport

is solved extraordinary economically, in combination of the  contribution from State budget in the frame of the Programme of promoting the development of combined transport in the SR (concerned are the small and medium enterprising) for affording the advantageous loans and using the own resources of ŽSR and entrepreneurs in the frame of the mentioned programme. One has to note that up to now no quite serious problems occurred in providing for financial resources for the combined transport. Because this financial model very well proved itself for us, we shall henceforth proceed in it in buying the railway wagons for combined transport and construction of the next planned combined transport terminals.

Construction of the combined transport Žilina is considered as a part of the modernisation of the rail track on the section Púchov- Žilina.

Water Transport

Vah waterways is a multi-purpose investment. It is impossible to implement financially

such a demanding investment with a significant influence on the economic sphere SR without direct interference of the state. The concept of the financing model is based on attempt to include the users of the Vah waterways into its construction.

Three potential resources of interested groups in construction come into consideration, taking into account distribution of investment costs according their share on the yields:

1. state

2.   towns and communes

3.   companies and enterprises

Percentage share of the potential interested groups in the construction of the Váh waterways and from this resulting level of share of financial resources up to which the interested groups should contribute to its implementation will be prepared by the experts of the relevant sectors.

The list of the selected projects is provided in the table form in the point VI. The format of the table was prescribed by the European Commission. The presented total costs are estimated, since the the cost breakdown ISPA/state budget/credit  will be a matter of a separate negotiations for individual projects between the bodies of the Slovak Republic, European Commission and financing institutions. The level of the awarded grant ISPA will affect the level of the Slovak co-financing. Furthermore, the total costs of a particular ISPA project shown in the table VI can differ from the eligible project costs. The eligible costs will be calculated by reducing the total costs by items which European Commission considers ineligible, in accordance with the Regulation ISPA 1267/99 (e.g. land acquisition, tax matters, etc.). 

VI. List of priority transport projects for the ISPA programme and prospectively for the Cohesion Fund of European Union

	No.
	Title of Project
	Foreseen cost breakdown (in milion Euro)

	
	
	Source of financing
	In total
	2001
	2002
	2003
	2004
	2005
	2006
	next years

	1
	Modernisation of railway track Bratislava Rača -Trnava , I.stage Rača-Šenkvice
	ISPA, State budget, Credit
	56.3
	4,6
	22
	23,7
	6
	-
	-
	-

	2
	Modernisation of railway track Bratislava Rača -Trnava , II.stage Šenkvice-Cífer
	ISPA, State budget, Credit
	116,8
	-
	15,9
	34
	34
	32,9
	-
	-

	3
	Motorway D61, Vienna Road-Riverport Bridge in Bratislava
	ISPA, State budget, Credit
	74
	-
	28
	24
	22
	-
	-
	-

	4
	Motorway section Mengusovce - Jánovce
	ISPA, State budget, Credit
	214
	-
	-
	34
	45
	45
	45
	45

	5
	Modernisation of railway track Trnava – Nové mesto nad Váhom, I.stage Trnava-Piešťany
	ISPA, State budget, Credit
	120,9
	-
	10
	30
	30
	30
	20,9
	-

	6
	Modernisation of railway track Trnava – Nové mesto nad Váhom, II.stage Piešťany-Nové Mesto nad Váhom
	ISPA, State budget, Credit
	69,8
	-
	-
	6
	15
	20
	20
	8,8

	7
	Modernisation of railway track Nové mesto nad Váhom - Púchov
	ISPA, State budget, Credit
	188,9
	-
	0,7
	10,6
	15
	20
	25
	117,6

	8
	Modernisation of railway track Púchov - Žilina, including TKD Žilina
	ISPA, State budget, Credit
	96,3
	-
	-
	-
	-
	20
	20
	56,3

	9
	Motorway section D3 Svrčinovec–Skalité
	ISPA, State budget, Credit
	133,8
	-
	-
	-
	22,6
	34,9
	36
	40,3

	10
	Modernisation of railway track Žilina-Čadca, I.stage Žilina-Krásna nad Kysucou
	ISPA, State budget, Credit
	43,5
	-
	0,7
	5,6
	10,2
	15
	12
	-

	11
	Modernisation of railway track Žilina-Čadca, II.stage Krásna nad Kysucou-Čadca
	ISPA, State budget, Credit
	42
	-
	-
	3
	10
	10
	15
	4

	12
	Motorway section Sverepec –Žilina, I. stage
	ISPA, State budget, Credit
	101,5
	-
	-
	-
	22.5
	25
	27
	27

	13
	In the frame of Report on fulfilling New Project of Motorway and Expressways Construction it will be assessed the inclusion of the projects from East Slovakia and sections Martin - B.Bystrica and Zvolen-Šahy into Cohesion Fund
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